
 

    

 

BOARD MEETING MINUTES 

DECEMBER 2, 2021 

 

 

The Arkansas Tobacco Control Board met on Thursday, December 2, 2021, for its monthly meeting in 
the Main Street Mall Building, located at 101 E. Capitol Avenue, Little Rock, Arkansas, beginning at 
10:00 a.m. in Suite 119.  There were seven (7) Board members present.  
 

▪ Board Members Present: Chairman Gary Proffitt Jr., Mr. Kerry Lott, Mr. Sam Stathakis, Mr. 
David Hendrix, Jr., and Dr. Brad Mayfield.  
 

▪ Other Board Members: Dr. Patricia Knott joined virtually through Zoom and Dr. Shabbir 
Dharamsey arrived late.  

 
▪ Absent Board Members: One (1) open Board Member position.  

 
CALL TO ORDER. 
 

▪ Chairman Gary Proffitt called the ATC Board meeting to order and opened the meeting 
welcoming the guests and staff.  
 

▪ There were no hearings set for today’s Board Meeting. As a result, neither a hearing officer nor 
a court reporter was present. 

 
BOARD MEETING MINUTES 
 
Chairman Gary Proffitt asked for a motion to approve the board meeting minutes from November 4, 
2021.  A motion was made by Mr. Sam Stathakis and seconded by Dr. Brad Mayfield to approve the 
November 4th, 2021, minutes. It passed with six (6) yes votes and one (1) absent and one (1) open 
position. 
 
WHOLESALE PERMIT APPLICATIONS 
 
Chairman Proffitt presented three (3) new Wholesale Tobacco and Vapor product Permit applications 
to the Board for approval. 
 

1. Syndicate Global Distribution, Inc. – Tampa, Florida 
 

▪ Chairman Proffitt asked whether or not there is a difference between a Manufacture 

application and a Wholesale application and whether there was any type of quality 
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control/testing of vapor products. Director Sled and Attorney Olson explained the 

difference between the two applications and the related processes. 

 

▪ Both Chairman Proffitt and Dr. Dharamsey had questions regarding which agency is 

responsible for ensuring that vape products are safe for the public and whether or not 

ATC has any related processes currently in place. Director Sled, Attorney Olson, and 

Deputy Director Owens offered responses on FDA policies regarding vape products, 

current ATC policies, and potential legal issues to confront when addressing chemical 

analysis and quality control of vapor products. 

 

▪ Chairman Proffitt and Dr. Dharamsey requested that Attorney Olson review current ATC 

law pertaining to what type of quality control approval ATC needs for manufacturing 

permits for vapor products and report back to the Board at the next Board Meeting. 

 
▪ A motion was made to accept and approve the wholesaler permit for Syndicate Global 

Distribution, Inc. conditionally on a 90-day approval with no public objection by Mr. Sam 
Stathakis and seconded by Dr. Brad Mayfield. 

 
▪ A motion was later made to accept and approve the wholesaler permit for IK 

Distributions conditionally on a 90-day approval subject to reassessment by the Board at 
the end of those 90-days to determine whether a safety analysis of the vapor products 
will be required by Dr. Shabbir Dharamsey and seconded by Mr. Sam Stathakis. 

 
2. IK Distributions – Tarzana, CA 

 
▪ A motion was made to accept and approve the wholesaler permit for IK Distributions 

conditionally on a 90-day approval subject to reassessment by the Board at the end of 
those 90-days to determine whether a safety analysis of the vapor products will be 
required by Dr. Shabbir Dharamsey and seconded by Mr. Sam Stathakis. 

 
3. Giuliani Cattle Company – Tishomingo, OK 

 
▪ A motion was made to accept and approve the wholesaler permit for Giuliani Cattle 

Company conditionally on a 90-day approval subject to reassessment by the Board at the 
end of those 90-days to determine whether a safety analysis of the vapor products will be 
required by Dr. Shabbir Dharamsey and seconded by Mr. Sam Stathakis. 

 
The ATC Board accepted and approved the three (3) Wholesaler Permit applications under special 
conditions with seven (7) yes votes and one (1) open position. 
 
NEW RETAIL PERMITS ISSUED 
 

▪ Director Greg Sled requested the Board members to review and approve the list of thirty-eight 

(38) new retail permits (those permits other than wholesale permits) issued from November 2nd 

through November 28th, 2021.  A motion was made to accept and approve the list of thirty-eight 



(38) new permits issued by Dr. Brad Mayfield and seconded by Mr. Sam Stathakis.  The motion 

passed with seven (7) yes votes and one (1) open position.   

DEFAULT JUDGMENTS 
 

▪ Attorney Will Olson requested the Board members to review and approve the list of Offers of 

Settlements where a recipient of that Offer of Settlement failed to reply by the specified 

November 26th, 2021 deadline. A motion was made to accept and approve the default judgment 

list by Dr. Shabbir Dharamsey and seconded by Mr. Kerry Lott. The motion passed with seven 

(7) yes votes and one (1) open position. 

ACCEPTED OFFERS OF SETTLEMENT 
 

▪ Attorney Will Olson requested the Board members to review and approve the list of Accepted 

Offers of Settlement dated November 26, 2021. A motion was made to accept the Accepted 

Offers of Settlement by Mr. Sam Stathakis and seconded by Dr. Shabbir Dharamsey. The motion 

passed with seven (7) yes votes and one (1) open position. 

 

▪ After the vote, Mr. Sam Stathakis inquired about whether there is any time allowance for 

retailers to make price changes in light of price increases. Director Sled noted that when a store 

has not yet purchased at the new price, the store has 30 days to change the prices.  

DESTRUCTION OF CONFISCATED PRODUCTS 
 

▪ Pursuant to A.C.A. § 26-57-249(b), Attorney Will Olson requested the Board to review and 

approve the Destruction of Confiscated Product for Board Approval Report. The Report 

contained a list of cases that have associated evidence confiscated by ATC Agents as part of 

routine investigations, inspections and compliance checks. Such evidence is no longer needed 

as evidence and were a part of cases and corresponding Offers of Settlement that previously 

received Board approval. A motion was made to approve by Dr. Shabbir Dharamsey and 

seconded by Dr. Brad Mayfield.  The motion passed with seven (7) yes votes and one (1) open 

position. 

DRAFT RULES 
 

▪ Attorney Olson requested the board to review and approve the new list of Draft Rules. In doing 

so, Attorney Olson explained the general rulemaking process and presented two (2) packets: a 

clean version of the Draft Rules and a redline version of the Draft Rules. Attorney Olson also 

noted that highlighted portions of the Draft Rules contain text that the Board previously 

reviewed and approved. 

 

▪ After Attorney Olson completed the review of page 1 of the Draft Rules, David Hendrix, Jr. 

asked Attorney Olson if the origin of the draft rules before the Board are both clean-up in nature 

and based on legislative changes. Attorney Olson agreed and noted that the draft rules provide 

clean-up changes and add rules pursuant to recent legislation. 



 

▪ Dr. Shabbir Dharamsey asked whether or not the vapor product quality control issues 

previously discussed could be addressed in the Draft Rules before the Board. Attorney Olson 

noted that one of the three (3) options by the Board is to table approving the Draft Rules until 

ATC staff presents its research at the next Board Meeting.  

 

▪ A motion was made to table approving the draft rules until the next Board meeting after the 

vapor product quality control issue is addressed by Dr. Shabbir Dharamsey and seconded by 

Dr. Brad Mayfield.  The motion passed with seven (7) yes votes and one (1) open position. 

ENFORCEMENT ACTIVITY  
 

▪ Director Sled reported that for FY 2022 a total of 2215 compliance checks have been completed 
resulting in 247 violations with a violation rate of 11.15%. 
 
September – 348 completed with 56 violations – violation rate of 16.9% 
October – 275 completed with 28 violations – violation rate of 10.28% 
November – 588 completed with 74 violations – violation rate of 12.59% 
 
Inspections for the month of November had 27 violations out of 58 completed with a violation 
rate of 46.55%. 

 
FDA ACTIVITY 
 

▪ Deputy Director Owens reported from the FDA Division that for the month of November they 

completed 81 inspections that resulted in 4 potential violations. Follow up inspections for 

November resulted in 38 inspections and 6 potential violations.  Total inspections for the month 

of November were 119 with 10 potential violations reported which is a violation rate of 8.4%. 

 

▪ FDA is still only working with 3 agents and still has 1 position available. 

INTRODUCTION OF AGENTS AND STAFF 
 

▪ CID Director and ABC Enforcement Director David Potter gave a brief summary of the activities 

of the CID investigators, auditors and staff and introduced each one of the CID investigators, 

auditors and staff to the Board. 

 

▪ Director Greg Sled introduced each one the enforcement agents and administrative staff to the 

board. 

LEGAL UPDATE 
 

▪ ATC Attorney Will Olson reported no new legal updates for this month. 



OPEN FORUM 
 

▪ Chairman Gary Proffitt asked if there were any questions or comments from the Board 
members. There were no questions or comments made at that time. 

 
▪ Chairman Gary Proffitt asked those in the public audience if there were any questions or 

comments.  There were no questions or comments made at that time. 
 
ADJOURNMENT 
 
In closing, Chairman Gary Proffitt stated that the next ATC Board meeting is scheduled for January 6, 
2021. A motion was made by Dr. Shabbir Dharamsey to adjourn. It was approved with seven (7) yes 
votes and one (1) open position. The meeting was adjourned. 
 

 

Minutes prepared by:                                Pat Dykes  
                 Pat Dykes 

Dated: December 14, 2021         
 

 

 
 


